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Abstract 

The Sharia capital market is here to provide opportunities for Muslims 
and non-Muslims who want to invest their funds in accordance with 
Sharia principles which provide peace of mind and halal confidence. The 
Islamic capital market also acts as a global bridge to strengthen 
economic relations between countries and diversify investment 
portfolios. The integration of sharia principles in global finance is a pillar 
of sustainable economic development. By continuing to encourage 
innovation, adequate regulations and public awareness, the Islamic 
capital market has the potential to develop and make a significant 
contribution to the global economy. Investment based on Sharia 
principles is the main driver of promising Sharia economic growth, 
especially in key developing sectors. Significant developments have been 
seen in the Islamic banking sector, which not only provides an 
alternative to customers who wish to avoid interest, but also provides 
financial solutions that comply with Islamic principles of ethics and 
justice. The development of the Islamic capital market shows great 
potential for sustainable economic growth. Although challenges remain, 
concrete steps in increasing regulatory clarity, supporting product 
innovation, and increasing public awareness can help strengthen Islamic 
capital markets at the global level. 
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INTRODUCTION 

The rise of the Islamic economy in Indonesia today is an interesting and 

encouraging phenomenon, especially for the Indonesian population, which is 

predominantly Muslim. The practice of conventional economic activities, 

especially capital market activities which contain an element of speculation as 

one of its components, still seems to be a psychological barrier for Muslims to 

active ily participate i in inveistmeint activitieis, e ispe icially in thei capital marke it 

se ictor. In fact, thei capital marke it, like i banking, is a me idium that can bei a 

bridge i for partie is who havei advantage is and also neie id capital. It conneicts so 

many e iconomic actors without national borde irs (Alabdullah, 2023). If the i 

capital marke it functions weill, it will be i able i to play a significant rolei in 
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e iconomic deive ilopmeint. Howeive ir, unfortunateily, duei to thei large i numbe ir of 

actors in this marke it, it cause is gre iat vulneirability, which in turn has a ve iry 

large i contagion eiffe ict. At a broade ir (aggre igate i) le iveil, this condition can hit 

thei e iconomy of a country and eive in thei world eiconomy. 

Thei de iveilopme int of sharia-base id banks is able i to e incourage i thei 

de iveilopme int of thei usei of sharia principle is in thei capital marke its se ictor. Thei 

countrieis that first imple ime inte id sharia principle is in the i capital marke its se ictor 

we ire i Jordan and Pakistan beicause i theise i two countrieis had pre ipare id the i leigal 

basis for issuing sharia bonds. And in its de ive ilopmeint, various sharia-base id 

capital marke it instrumeints havei be icome i available i in thei Malaysian capital 

marke it, including Sharia Mutual Funds, Sharia Share is, Sharia Inde ixe is and 

Sharia Bonds. Capital marke it activitie is in Indoneisia are i re igulate id in Law no. 8 

of 1995 conceirning Capital Marke its (UUPM). The i Capital Marke its Law doe is 

not diffe ire intiatei whe itheir capital marke it activitie is are i carrie id out in 

accordance i with sharia principle is or not (Tyson, 2023). Base id on UUPM, 

Indoneisian capital marke it activitieis can bei carrie id out in accordance i with 

sharia principle is and can be i carrie id out not in accordance i with sharia 

principle is. 

Thei capital marke it is a marke it for various long-teirm financial 

instrume ints that can bei bought and sold, both in thei form of deibt (bonds) 

and own capital (share is). Indoneisian capital marke it activitie is are i re igulate id in 

Law no. 8 of 1995 (Capital Marke its Law / UUPM). Thei UUPM doeis not 

diffe ire intiatei whe itheir capital marke it activitieis are i carrie id out in accordancei 

with sharia principle is or not (Ariffadin & Sishadiyati, 2023). Thus, base id on 

UUPM, Indoneisian capital marke it activitieis can be i carrie id out in accordancei 

with sharia principle is and can also bei carrie id out not in accordancei with sharia 

principle is (conveintional). 

Thei principle is of thei Islamic capital marke it are i ce irtainly diffe ire int from 

conveintional capital marke its. A numbe ir of sharia instrume ints in thei capital 

marke it have i be iein introduceid to thei public, for e ixample i sharia share is, sharia 

bonds and sharia mutual funds. The i sharia capital marke it was launche id on 

March 14 2003. Many pe iople i doubt thei be ineifits of launching this sharia capital 

marke it. Somei are i worrie id that theire i will bei a dichotomy with thei e ixisting 

capital marke it. Howe iveir, thei Capital Marke it Supe irvisory Ageincy (Bape ipam) 

guaranteie is that theire i will be i no oveirlapping of re igulatory policie is, in fact with 

thei launch of thei sharia capital marke it, it will opein a neiw nichei on thei stock 

e ixchange i floor (Purnama, 2023). Thei Sharia capital marke it is he ire i to providei 

opportunitieis for Muslims and non-Muslims who want to inveist theiir funds in 
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accordance i with Sharia principle is which provide peace of mind and halal 

confidence. 

The existence of the capital market in Indonesia is one of the most 

important factors in developing the national economy. It has been proven that 

many industries and companies use this capital market institution, as a 

medium for absorbing investment and a medium for strengthening their 

financial position. In fact, the capital market has become the financial nerve 

center in today's modern economic world. Even a modern economy would not 

be able to exist without a strong, globally competitive and well-organized 

capital market (Santri, 2024). 

 

RESEARCH METHOD 

The study in this research is qualitative with literature. The literature 

study research method is a research approach that involves the analysis and 

synthesis of information from various literature sources that are relevant to a 

particular research topic. Documents taken from literature research are 

journals, books and references related to the discussion you want to research 

(Earley, M.A. 2014; Snyder, H. 2019). 

 

RESULT AND DISCUSSION 

Basic Concepts of Sharia Capital Markets 

The definition of the capital market in accordance with Law Number 8 

of 1995 concerning Capital Markets (UUPM) is activities related to Public 

Offerings and Securities trading, Public Companies related to the Securities 

they issue, as well as institutions and professions relateid to Seicuritie is (Huda 

e it al ., 2023). Baseid on this deifinition, thei teirm sharia capital marke it can be i 

inteirpre ite id as activitieis in thei capital marke it as re igulate id in thei UUPM which 

do not conflict with sharia principle is. Theire ifore i, thei Islamic capital marke it is 

not a systeim that is se iparate i from the i capital marke it syste im as a wholei. In 

ge ineiral, Sharia Capital Marke it activitie is are i no diffe ire int from conveintional 

capital marke its, howeive ir theire i are i se ive iral spe icial characte iristics of thei Sharia 

Capital Marke it, name ily that thei products and transaction meichanisms do not 

conflict with sharia principle is. 

Thei application of sharia principle is in thei capital marke it is of course i 

base id on thei Koran as thei higheist source i of law and thei Hadith of thei Prophe it 

Muhammad SAW. Furthe irmore i, from theise i two sourceis of law thei ulama 

carry out inteirpre itations which arei thein calleid fiqh scieince i. Onei of thei 

discussions in Islamic jurisprude ince i is the i discussion of muamalah, name ily thei 
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re ilationship be itweie in human be iings re ilate id to commeirce i (Aravik e it al., 2023). 

Base id on this, sharia capital marke it activitieis we ire i de ive ilopeid on thei basis of 

muamalah fiqh. Theire i are i rule is of muamalah fiqh which statei that basically, all 

forms of muamalah are i pe irmissible i unle iss theire i are i argume ints that prohibit 

it. This conceipt is thei principle i of thei Islamic capital marke it in Indoneisia. 

As part of the i Indoneisian capital marke it syste im, activitie is in thei capital 

marke it that apply sharia principle is also re ife ir to Law Numbe ir 8 of 1995 

conceirning Capital Marke its and its imple ime inting re igulations (Bape ipam-LK 

Re igulations, Goveirnme int Re igulations, Stock Eixchange i Re igulations and 

otheirs) . Bape ipam-LK as the i capital marke it re igulator in Indoneisia, has se ive iral 

spe icial re igulations re ilateid to thei sharia capital marke it, as follows (Saputra e it 

al., 2024): 

1. Re igulation Numbe ir II.K.1 conceirning Crite iria and Issuance i of Sharia 

Seicuritie is List 

2. Re igulation Numbe ir IX.A.13 conceirning Sharia Se icuritie is Issuance i 

3. Re igulation Numbe ir IX.A.14 conceirning Contracts use id in Sharia Se icuritie is 

Issuance i 

 

Development of the Sharia Capital Market 

A. Asse it Growth 

Thei Sharia Capital Marke it has grown significantly with an increiase i in 

asse it value i in sharia financial instrume ints such as sukuk and sharia share is. 

Sukuk be icome is a motor for proje ict financing in accordance i with sharia 

principle is, cre iating a sustainable i funding source i and an eithical busineiss 

climate i. Sharia stocks arei also popular, se ileicte id base id on sharia criteiria, 

showing inveistors' aware ine iss of sharia value is (Apriani e it al., 2023). 

This growth is not limiteid nationally, but has reice iive id global 

atteintion. Coopeiration be itweie in countrie is in deive iloping sharia financial 

products is increiasing, cre iating an inclusive i and sustainablei e icosysteim. 

Challeinge is such as consisteint reigulations, Islamic financial liteiracy, and 

product innovation must bei ove ircomei to einsure i sustainable i growth. 

Thei Islamic capital marke it also acts as a global bridge i to streingthein 

e iconomic re ilations beitweie in countrieis and dive irsify inveistme int portfolios 

(Agustin, 2022). Thei inteigration of sharia principle is in global finance i is a 

pillar of sustainable i e iconomic deive ilopme int. By continuing to eincourage i 

innovation, ade iquate i re igulations and public aware ine iss, thei Islamic capital 

marke it has the i poteintial to deiveilop and make i a significant contribution to 

thei global e iconomy. 
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B. Product Innovation 

Thei growth of thei Islamic capital marke it is not only seie in in thei 

incre iase i in thei value i of asse its unde ir manage ime int, but also through 

product innovation that continueis to de iveilop (Harahap & Ali, 2022). Thei 

industry is witneissing the i de iveilopme int of more i comple ix and dive irsifie id 

financial instrume ints, providing broade ir inveistme int opportunitieis for 

sharia-orie inteid marke it playe irs. The i two main innovations are i sharia 

Eixchange i-Trade id Funds (EiTF) and sustainable i bonds (sustainable i sukuk). 

Islamic EiTFs, as a popular inveistme int solution, reifle ict a sharia-base id 

inveistme int portfolio, providing high fle ixibility and liquidity. Meianwhilei, 

sustainable i sukuk, as anotheir innovation, is de isigne id to support proje icts 

with positivei einvironmeintal and social impacts, offe iring an inveistme int 

routei that focuse is on social and einvironmeintal re isponsibility (Mulatsih eit 

al., 2022). 

This innovation not only eixpands inve istmeint options, but also 

stre ingtheins thei attractiveine iss of thei Islamic capital marke it at the i global 

le iveil. Financial instrume ints that combinei sharia principle is with a focus on 

sustainability can be i thei main choicei for global inveistors who pay atteintion 

to eicological and social aspeicts. Thei importance i of this innovation also 

highlights thei rolei of reigulators and gove irnmeint in providing support and 

inceintiveis for product de ive ilopmeint in accordance i with sharia and 

sustainability principle is. 

With innovations such as sharia EiTFs and sustainable i sukuk, the i 

sharia capital marke it not only creiate is dive irse i inve istme int opportunitieis, 

but also supports the i vision of be icoming a driving force i for a sustainable i, 

inclusivei and re isponsiblei eiconomy. As a leiade ir in formulating a neiw 

inveistme int paradigm, thei Islamic capital marke it can make i a significant 

contribution to thei global e iconomy, eispe icially in thei conteixt of financial, 

e ithical and sustainability valueis (Mahmud & Dahruji, 2023). 

 

Challenges in the Sharia Capital Market 

A. Re igulatory Clarity 

Re igulatory clarity plays a crucial role i in forming a he ialthy and 

de iveiloping Islamic capital marke it e icosysteim. The i main challe ingei face id is 

thei lack of clarity in thei re igulations goveirning Islamic capital marke its in 

various countrieis. This gap not only cre iate is leigal unce irtainty, but also 

be icome is a major obstacle i for marke it playe irs, both inveistors and financial 
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institutions, in acceissing and managing inveistmeints base id on Sharia 

principle is (Le i & Liu, 2022). 

Re igulatory clarity is ve iry important to providei appropriate i and 

ade iquate i guidance i for all stake iholdeirs in thei Islamic capital marke it (Ae ini eit 

al., 2024). Ambiguity in rule is can cre iatei doubt among inve istors, hindeir 

marke it growth, and can eive in leiad to a de iclinei in confideince i. Theire ifore i, 

e ifforts to harmonizei and clarify re igulations at various leive ils, from national 

to inteirnational, are i a must. 

Thei gove irnme int and re igulators neie id to update i sharia capital 

marke it re igulations to cre iate i a cle iar and consisteint leigal basis (Abe ilian & 

Khalil, 2024). Theise i steips include i re ivieiwing and improving e ixisting 

re igulations, as we ill as formulating ne iw policie is that are i in linei with marke it 

dynamics and de ive ilopmeints in thei Islamic financial industry. Thei proce iss 

should involvei collaboration beitweie in thei public and private i se ictors, 

involving eixpe irts in Islamic law, eiconomics, and marke it playe irs to e insure i 

that reigulations re ifleict sharia principle is accurate ily and re ile ivantly. 

Apart from that, coopeiration be itweie in countrieis in unifying sharia 

capital marke it re igulations can play an important rolei. Harmonization of 

rule is at re igional or e ive in inteirnational le ive il can heilp cre iate i a more i 

pre idictive i and attractive i inveistme int einvironmeint for global inveistors. This 

kind of initiativei can improve i marke it inteigrity and e incourage i cross-borde ir 

capital flows, which in turn can increiase i thei bargaining powe ir and liquidity 

of thei Islamic capital marke it as a whole i (Susanti eit al., 2023). 

In oveircoming thei challe ingei of re igulatory clarity, gove irnmeints and 

re igulators can also consideir an inclusivei approach by involving 

stake iholdeirs, such as Islamic financial institutions, acadeimics and civil 

socie ity organizations. An inteinsivei consultation and dialoguei proce iss can 

heilp capture i various pe irspe ictive is and e insure i that thei re isulting re igulations 

re ifle ict thei neie ids and aspirations of thei e intirei Islamic capital marke it 

e icosysteim. 

With incre iasing re igulatory clarity, it can be i e ixpe icteid that thei Islamic 

capital marke it will be icome i more i transpare int, stable i and re iliable i. Inve istor 

confideince i will incre iase i, and the i poteintial for growth of thei Islamic capital 

marke it as a sustainable i e iconomic force i can bei re ialize id. Theire iforei, 

continueid e ifforts to increiase i re igulatory clarity must bei thei main focus in 

stre ingtheining and advancing Islamic capital marke its at the i global leive il.  
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B. Instrumeint Limitations 

Thei limitations of sharia inve istmeint instrumeints are i one i of thei 

important challeinge is that neieid to be i ove ircomei to e ixpand and de ie ipe in thei 

sharia capital marke it. Although sharia sukuk and share is have i e ixpe irie ince id 

positivei growth, limitations in product varie ity re imain a significant obstacle i, 

e ispe icially whein compare id to morei e istablishe id and diveirsifie id conve intional 

capital marke its. 

Sukuk, as thei main instrume int in thei sharia capital marke it, has 

indeie id be icome i an e iffe ictive i me ians of supporting thei financing of proje icts 

that comply with sharia principle is. Howe iveir, this product varie ity still teinds 

to focus on ceirtain seictors, and thei deive ilopmeint of sukuk instrumeints that 

are i innovativei and suit various busine iss neie ids still neie ids to bei improve id. 

Like iwise i, sharia stocks, although continuing to grow, also face i 

limitations in diveirsifying se ictors and type is of busineiss. Theire i is a neieid to 

e incourage i thei de ive ilopmeint of sharia share is in se ictors that havei not be iein 

fully accommodate id, such as te ichnology, re ine iwable i e ineirgy and otheir 

innovations. This will heilp cre iate i a sharia inve istmeint portfolio that is morei 

dive irse i and in linei with global e iconomic dynamics. 

To oveircome i thei limitations of sharia inveistme int instrumeints, 

product innovation neie ids to bei eincourage id furtheir. Gove irnme ints, 

re igulators and sharia financial institutions neie id to collaborate i to creiate i a 

frame iwork that supports the i de ive ilopme int of neiw instrume ints that comply 

with sharia principle is. The ise i initiativeis could includei the i de iveilopme int of 

products such as sharia de irivative is, sharia mutual funds, and sustainable i 

financial instrume ints that combinei sustainability with sharia principle is. 

Eiducation and aware ine iss also play an important rolei in oveircoming 

thei limitations of sharia inveistme int instrume ints (Izzah & Sudiarti, 2022). By 

incre iasing public and inveistor undeirstanding of sharia products, gre iate ir 

de imand can be i ge ine irate id, e incouraging thei industry to deive ilop morei 

innovativei and dive irse i products according to marke it neieids. 

Thei involveime int of thei Islamic financial industry and institutions in 

re ise iarch and de iveilopme int of neiw products is also ke iy. Collaboration 

be itweie in institutions, including acade imic institutions, can acce ile irate i thei 

innovation proceiss and produce i sharia inveistme int instrumeints that arei 

more i sophisticateid and in line i with deive iloping marke it de imands (Yahya e it 

al., 2024). 

By oveircoming thei limitations of Islamic inveistme int instrumeints, 

Islamic capital marke its can be icome i more i attractivei to various typeis of 
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inveistors. Sharia portfolio diveirsification, supporte id by a varie ity of 

inveistme int instrume ints, will providei gre iate ir opportunitie is to achie ivei 

sustainable i growth and make i a more i significant contribution to sharia-

orie inteid e iconomic de iveilopme int. Theire ifore i, joint eifforts to de isign and 

introducei more i innovativei and dive irse i sharia inve istme int instrume ints must 

continuei to bei e incourage id in ordeir to acceile irate i thei growth and 

de iveilopme int of thei sharia capital marke it. 

 

Investment Opportunities Based on Sharia Principles 

A. Sharia Eiconomic Growth 

Inveistmeint base id on Sharia principle is is thei main drive ir of 

promising Sharia e iconomic growth, e ispe icially in ke iy de ive iloping se ictors. 

Significant de iveilopme ints havei be ie in se ie in in thei Islamic banking se ictor, 

which not only provideis an alteirnativei to customeirs who wish to avoid 

inteire ist, but also provideis financial solutions that comply with thei 

principle is of Islamic e ithics and justice i (Le ismana, 2023). This growth is 

re ifle icteid in thei incre iase i in thei numbe ir of sharia banking accounts and 

products as weill as thei ge iographical e ixpansion of sharia financial 

institutions in various parts of thei world. 

Apart from sharia banking, thei sharia insurance i se ictor is also 

showing positivei growth. By offe iring policieis that comply with sharia 

principle is, this se ictor provideis prote iction solutions for individuals and 

busine isse is that prioritize i sustainability and e ithics in risk manage ime int. 

Providing sharia insurance i products that are i more i innovativei and re ileivant 

to customeir ne ie ids is e ixpe icte id to acceile irate i thei growth of this seictor. 

Thei sharia prope irty se ictor is also thei main attraction for sharia-

base id inve istme int. Thei conce ipt of owne irship and financing in accordance i 

with Sharia principle is provideis promising inveistme int opportunitieis 

(Aldyan, 2022). Sharia prope irty projeicts, such as housing and busineiss 

comple ixe is that comply with Islamic law, are i a magne it for inveistors seie iking 

sustainable i e iconomic growth. 

Thei importance i of Sharia e iconomic growth also provideis 

e incourage ime int for thei goveirnme int and re igulators to continuei to deiveilop 

supportive i policie is. This include is thei pre iparation of cle iar re igulations, tax 

inceintiveis and otheir supporting facilitie is that can creiate i a conducive i and 

attractive i inveistmeint einvironmeint for Sharia marke it playe irs. 

B. Global Financie ir Eingage ime int 
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Islamic capital marke its have i thei poteintial to eixpand theiir impact 

through thei involveime int of global financie irs who are i increiasingly aware i of 

sustainable i finance i. Global inveistors who prioritizei e ithical and sustainablei 

principle is se ie i thei Islamic capital marke it as an attractive i alteirnativei that is 

in linei with theiir value is (Rulitasari & Rahmawati, 2024). Organizing 

roadshows and global promotions are i ke iy strateigie is in incre iasing thei 

visibility of thei Islamic capital marke it at thei inte irnational leive il. By 

communicating thei advantage is and be ineifits of sharia inve istme int, thei 

sharia capital marke it can attract thei inteire ist of morei inveistors from 

various parts of the i world. 

Thei syneirgy be itweie in Islamic capital marke its and global sustainablei 

finance i initiativeis can cre iate i gre iate ir opportunitieis (Arif e it al., 2022). 

Involveime int in inteirnational forums, participation in initiativeis such as thei 

UN Principle is for Sustainable i Inveistme int (UN PRI), and compliance i with 

sustainability standards can improve i thei image i of the i Islamic capital marke it 

in thei e iyeis of global inve istors who care i about e invironmeintal, social and 

corporate i goveirnance i issue is. 

Eifforts to eixpand acce iss to thei Islamic capital marke it for global 

inveistors reiquire i transpare incy, standardization and continuous 

improve ime int of marke it infrastructure i. Product and se irvice i innovation, 

including financial instrumeints that combinei sharia principle is with 

sustainability, is thei keiy to bridging global inveistors' undeirstanding and 

inteire ist in thei sharia capital marke it (Sulastri, 2023). 

By leive iraging thei involveime int of global inveistors who arei 

incre iasingly aware i of sustainable i finance i, thei Islamic capital marke it can 

be icome i a driveir of sustainable i eiconomic growth that involveis morei 

stake iholdeirs globally. This involveime int not only opeins up ne iw inve istmeint 

opportunitieis, but also stre ingtheins thei image i of thei Islamic capital marke it 

as an e ithical, sustainable i and re iliable i inve istmeint option. 

 

CONCLUSION 

Thei capital marke it has a strate igic position in national eiconomic 

de iveilopme int. Thei growth of a capital marke it is ve iry de ipe inde int on thei 

pe irformance i of se icuritie is companie is. To coordinatei capital, te ichnical support 

and human reisource is in capital marke it deive ilopmeint, eiffe ictive i leiade irship is 

neie ide id. Companie is must collaboratei closeily to creiate i a marke it that is able i to 

provide i various typeis of products and inveistme int alteirnative is for thei 

community. In thei capital marke it, theire i are i various kinds of information, such 
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as financial re iports, manage ime int policie is, rumors on thei capital marke it, 

prospe ictus, advice i from broke irs and otheir information. Thei deive ilopmeint of 

thei Islamic capital marke it shows gre iat poteintial for sustainable i eiconomic 

growth. Although challeingeis re imain, concreitei ste ips in incre iasing re igulatory 

clarity, supporting product innovation, and incre iasing public aware ine iss can 

heilp stre ingthein Islamic capital marke its at thei global le iveil. Full unde irstanding 

and support from thei gove irnmeint and re igulators is ne ieide id to optimizei thei 

e iconomic and financial be ineifits of thei Islamic capital marke it. 
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